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Paraguay steps up effort to grow mining industry, woos Aussie investors

By Angie East

Paraguay has come fairly late to the mining game, but it is now ramping up its efforts to make the industry more attractive to foreign investors and grow 
mining's contribution to its GDP.

Nestor Bernal Gill, director of mineral resources for the Vice Ministry of Mines and Energy, told S&P Global Market Intelligence May 17 on the sidelines of the 
Latin America Downunder conference in Perth, Australia, that the contribution of mining to Paraguay's GDP is currently less than 1%.

The mining industry in the Latin American country only started to emerge in 2003, and the government is now in the process of making changes to attract 
foreign companies to the country.

"Basically we've been doing some modifications to the regulations in order to make it easier for mining companies to do business in Paraguay and we are 
also trying to quantify the minerals that we have there," Bernal Gill said.

The government is injecting funds into studies to determine the quantity and location of Paraguay's minerals and is developing an interactive map that will be 
accessible to mining companies.

Bernal Gill said the longer-term goal is to increase foreign investment, but the country first needs to promote itself as an attractive mining destination.

"It's a country that is known for its energy, beef and soy bean," he told S&P. "We want to take advantage of the huge potential of the energy that we have 
and diversify our industry."

Paraguay has the second largest hydroelectric power plant in the world, Itaipu, but only utilizes about 22% of its capacity. The government wants to attract 
more miners to the region to make use of the remaining capacity.

According to Bernal Gill, mining, taxation, energy and labor costs are low in Paraguay compared to other Latin American companies.

There is no mining tax, and royalties are much lower than in Chile and Peru. 

In Paraguay, a mining company will pay between 12% and 18.4% of its quarterly net income in royalties, while in Chile and Peru they can pay up to 47% and 
54%, respectively. Exploration and exploitation costs in Paraguay are also much lower than in Chile, Peru and Ecuador.

There are currently no Australian explorers or miners active in the region, but Bernal Gill said he has scheduled a "couple of meetings" with Australian 
companies that he hopes will lead to investment in Paraguay.

The country currently hosts 21 mining projects — 14 gold, five titanium, one iron ore and one uranium project.

Paraguay also hosts one of the largest titanium deposits in the world. American geologist David Lowell made the discovery, which is currently estimated to 
have a resource of 500 million tonnes at 7% titanium and 1.60 billion tonnes at 22% hematite.

"This is only the tip of the iceberg, there is a lot more potential underneath it," Bernal Gill told delegates.
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